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Summary

Key Points:

1. The Euro has come under pressure and we would prepare for further weakness, Our favoured trades are for lower EUR/USD and Lower EUR/GBP

2. AUD/USD strength is viewed as corrective and one to put on the radar is NZD/USD, which is sitting on major support

3. Allow for some profit taking in the Latin VS Asian currency spread. Latin American currencies have under performed for some time and we would allow
for some profit taking in the spread VS Asian currencies, Note emerging currencies remain weak — in particular PLN, HUF, TRY, RUB, INR, HUF, IDR.

4. The EU 10Y swap VS US 10Y swap spread is set to widen once more - EU yields are expected to under perform US vyields. This is expected to be a
negative drag on EUR/USD

5. EU 10Y yield consolidating above 1.69/1.716 3 month uptrend. Positive bias maintained above here. US 10Y Yield - immediately bid above the 2.76 4
month uptrend BUT expected to struggle at the 3.00 psychological resistance.

6. We continue to believe credit markets are now topping. Breaks of their respective 200 day moving averages will add weight to this view.

7. Gold has reached its 55 week ma at 1426 — has the correction run its course??

Technical Trade Ideas

Date Instrument Trade Idea Stop Take Profit Outcome P&L
22.08.2013 EUR/USD Sell at 1.3370, add at Lower the stop 1.3025 Short at 1.3370
1.3420 from 1.3415 to
1.3350
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Bullish and bearish trending signals

Bullish (ADX>20, MACD>0 and +DI>-DlI) Bearish (ADX>20, MACD<O0 and +DI<-DlI)

EUR-HUF X-RATE

UZDIDR Spot Exchange Rate - Price of 1 UZD in IDR
GBP-JPY X-RATE

EUR SWAP AMMUAL 10%R

USD SWAP SEMI 30360 10Y

USD SWAP SEMI 30360 YR

Long Mame G c2 C3 C4 Long Mame c1 2 C3 4
USD SWAP SEMI 30/380 2YR v v W Generic 15t "RX Future vV W
Matural Gas Future (continuous ) v v W Generic 15t TY" Future v v v v
USDPLM Spot Exchange Rate - Price of 1 USDin PLN & |+ |+ & Generic 15t "JB Future AV AV v
USDHUF Spot Exchange Rate- Price of 1 USD in HUF & & & & Generic 15t "OU° Future AV RV SV
SWISS FRANG SPOT v v W 10YR MINI JGB FUT Sep13 A S
NEW TURKISH LIRA SPOT v v v EUR-SKK X-RATE N N S
DOLLAR INDEX SPOT v oW EUR-RUE X-RATE v oW v
EUR SWAP ANNUAL 5YR v v W PALLADIUM SPOT S/IOZ vV VW
RUSSIAM RUBLE SPOT v oW v LME NICKEL 3MO (5) vow v
USDIMR Spot Exchange Rate - Price of 1 USD in INR VAV v v EURD SPOT VAV v v
EUR-SKK X-RATE v'ow v DAX INDEX v'ow v

v v W

vow v

v v W

v v v

v v W

v v W

We are seeing weakness in fixed income, US Dollar strength, weakness in emerging market currencies — notably PLN, HUF, TRY, RUB, INR, HUF, IDR

NB: This is NOT a model and is intended for reference only. It is a basic system to determine if a market is trending or not. It cannot judge
strength of support or resistance or whether various momentum oscillators have diverged. For this reason it is possible that the we will
occasionally hold a different position to that indicated by the tables above.
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FX - The Euro has come under pressure and we would prepare for

further weakness

EUR/GBP has severed its 2012-2013 uptrend

EUR/GBP weekly

0.97500

> EUR/GBP came under increasing downside pressure throughout
August and this has culminated in a break below the 2012-2013 up
trend at 0.8523. We have seen the market head back to its 200 day ma
at 0.8481 and while it is possible that we will see some consolidation
around this zone, the recent move lower has been damaging.

> The market appears to have recently failed at the top of a 4 year
down channel, which is currently located at .8750. This coupled
with the break of the 2012-2013 uptrend is viewed as extremely
negative from a longer term perspective.

> Beyond some consolidation, the risks have increased that we will see
further weakness. The initial downside target is the 0.8399/0.8367
zone, this is the low that we saw in April and the 200 week moving
average. Just above here at .8402 is the 38.2% retracement of the
move up from the 0.7757. This .8402/0.8366 zone is expected to act
as a major break down zone. Failure here will trigger losses to
0.8155 and eventually head back to the 2012 low at 0.7757 and
potentially to the base of the channel, currently at 0.7590. The 2012
low of approximately 0.7750 is achievable by the end of 2014.

Trade Suggestion: this
remains a sell on rallies to
0.8500, .8528 (previous
resistance line is now
resistance

04 September 2013
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EUR/USD has failed at its 200 week ma and is expected to head to the
base of its recent range circa 1.2740

EUR/USD weekly - | EUR/USD Monthly 11-80000
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Euro crosses are under pressure -
EUR/AUD is seeing its uptrend 1.4494 eroded

EUR/AUD

daily 11,5000
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Elliot wave count is
point to a

retracement back to

the 38.2%
retracement at
7.8150
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AUD/USD strength is viewed as corrective only
Our longer term negative bias is fully entrenched below .9388/.9404
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Trade suggestion- we would
attempt small shorts on rallies to
the 55 day ma and cloud resistance
at .9116/76
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One to put on the radar - NZD/USD sitting on major support.

This remains a sell on rallies to 0.79/0.80

O M, COQ . COM
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USD/TRY continues to shoot upwards
Above 2.0728 lies the 2.0922/2.1000 target zone; further up is the 2.2678 100% Fibo extension

USD/TRY Daily Chart USD/TRY Monthly Chart
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Latin American Currency under performance VS Asian currencies

Allow for some profit taking as this approaching a target band

Bloomberg JP Morgan Latin America Currency Index (LACI)

Weekhr LACI Index Spread ADXY Index

3 Sep 2013 LACI

Updsta Profassional : Data by Bloomberg
9507 -015 (-0.15%)

To12:45:42

Weekly LACI Index Vs ADXY index

Note this spread is approaching an important
target zone at -19/-20, we would allow for some

possible profit taking here. | A ______
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EU 10Y swap VS US 10Y swap spread is set to widen once more - EU
yields are expected to under perform US yields. This is expected to be a negative drag on

EUR/USD

EUR SWAP AHHUAL 10 YR (EUSA10 Curncy)

Daily EUSA10 Curncy Spread USSWAP10 Curncy M55 RM200

3 Sep 2013 EUSA10 Curncy

T 144616

W
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Co2.204 -0.011 (-0.49%]

Market has executed a classic ‘return to point of
break down’ — the -0.75 2010 low. We look for the
spread to now widen
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FIXED INCOME: - EU 10Y yield consolidating above 1.69/1.716 3 month
uptrend. Positive bias maintained above here

1 3.500

EU 10Y yield daily EU 10Y yield

weekly

Uptrend and 55 day
ma at 1.716/1.69 _ .F%
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Bund has reached initial retracement target of 141.00, there is scope for a move to
the 3 month downtrend at 142.56 prior to the resumption of its down move.

would consider a rebound to

142.00/56 a selling
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US 10Y Yield - immediately bid above the 2.76 4 month uptrend BUT
expected to struggle at the 3.00 psychological resistance

US 10Y Yield - daily
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Credit: ITRAXX 5Y Europe Index - Daily Chart

Basing — but struggling to clear the 200 day ma at 108.42 near term
ITRAXX 5Y Europe Index Daily Chart
> The ITRAXX 5Y Europe index once again MARKIT ITRX EUROPE 0618 (ITRXEBE)
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Gold - Daily Chart

We have turned bearish again and will remain so while below trading the 1434.05 August high
qud Daily Chart

> Over the past few month the gold price has risen in three
corrective Elliott abc waves which have most likely [}WW"\\
culminated at the 1434.05 August high. : ‘
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Disclaimer

This document has been created and published by the Corporates & Markets division of Commerzbank AG, Frankfurt/Main or Commerzbank’s branch offices mentioned in the document. Commerzbank Corporates &
Markets is the investment banking division of Commerzbank, integrating research, debt, equities, interest rates and foreign exchange. The author(s) of this report, certify that (a) the views expressed in this report
accurately reflect their personal views; and (b) no part of their compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or views expressed by them contained in this document.
The analyst(s) named on this report are not registered / qualified as research analysts with FINRA and are not subject to NASD Rule 2711.

Disclaimer
This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information contained herein does not constitute the provision of investment advice. It is

not intended to be and should not be construed as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this document and will not form the basis or a part of
any contract or commitment whatsoever.

The information in this document is based on data obtained from sources believed by Commerzbank to be reliable and in good faith, but no representations, guarantees or warranties are made by Commerzbank with
regard to accuracy, completeness or suitability of the data. The opinions and estimates contained herein reflect the current judgement of the author(s) on the data of this document and are subject to change without
notice. The opinions do not necessarily correspond to the opinions of Commerzbank. Commerzbank does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion described herein would yield favourable investment results. Any forecasts discussed in this
document may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the subsequent
transpiration that underlying assumptions made by Commerzbank or by other sources relied upon in the document were inapposite.

Neither Commerzbank nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any expense, loss or damages arising out of or in any way connected with the use of
all or any part of this document.

Commerzbank may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that Commerzbank endorses, recommends or approves any material on the
linked page or accessible from it. Commerzbank does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or published, in whole or in part, for any purpose, without the prior, written consent of
Commerzbank. The manner of distributing this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required
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